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Performance. 
DCM began Q1 2025 with a portfolio value of $1,367,270.19 and ended the quarter at 
$1,325,711.47, reflecting a modest decline in a challenging market. The portfolio returned 
-3.04% but still outperformed the S&P 500, which fell -4.59% over the same period. While 
the quarter brought overall losses, our results show the strength of our diversified 
approach. Exiting our Tesla position in January and buying Dollar General in early 
February helped bring more stability during a volatile stretch. Looking ahead, DCM will 
stay focused on long-term opportunities and continue searching for value in overlooked 
areas of the market. 
 
Cash. 
DCM began Q1 2025 with a cash balance of $3,985.31. Over the quarter, we received 
$5,231.79 in dividends and $3.08 in interest. We also sold our positions in Tesla and 
Fortis for $55,735.27 and $26,875.76, bringing total cash on hand to just over $82,000. 
From there, we purchased Dollar General for $30,112.40 and added $26,408.10 worth of 
Exelon. By the end of the quarter, our cash balance stood at $35,310.71. 

Club Notes.  
As Q1 came to a close, the club took time to reflect on the performance of the portfolio and 
discuss steps moving forward. A consistent pattern has emerged over recent quarters: DCM 
tends to outperform during market downturns but lags slightly when markets rally. This 
defensive positioning has helped reduce downside risk, but we recognize the need to be 
more opportunistic during periods of growth. Heading into the rest of 2025, the club is 
working to rebalance the portfolio in ways that can better capture upside while still aligning 
with our overall risk profile. We’re grateful for the continued support from the DCM board 
and all who contribute to the success of the fund. 
 
 
In His service, 

 

 

  Caleb Smit 
  President 
 

  Gerrit Hedman 
  Accountant 

Caden Koole 
Vice President 
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I. Q1 Performance 

Table 1. Change in Portfolio Value from December 31, 2024 – March 31, 2025 

 

 

Portfolio Value on 12-31-24 $1,367,270.19
Contributions -$                          
Realized Gains 33,915.20$          
Change in Unrealized Gains (80,708.79)$        
Interest 3.08$                       
Dividends (Net of Foreign Tax) 5,231.79$             

Change in Portfolio Value (75,473.92)$              
Portfolio Value on 03-31-25 $1,325,711.47

Change in Total Portfolio Value

Beginning Invested Value 1,307,404.89$  
Ending Invested Value 1,290,400.76$  
Risk Weighted IRR**** -9.94%
Total Period Return -3.04%
S & P 500 -4.59%

First Quarter Returns

For the quarter ended March 31, DCM reported a 
total return of -3.04%. The S&P 500 returned -4.59% 
over the same period, slightly underperforming our 
portfolio. While many companies faced headwinds 
from ongoing tariff concerns, our portfolio held up 
well. Strong performance from Dollar General, which 
returned 21% after our February purchase, along with 
solid gains from positions like Exelon and AT&T, 
helped drive our relative outperformance. 

Table 2. Returns 
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II.  Statement of Positions 
Table 3. Statement of Position 

*Positions sold for the quarter are hidden 
 

Performance.  

The portfolio declined 3.04% in Q1 2025 but outperformed the S&P 500, which fell 4.59% over the 
same period. The top performers this quarter were AT&T (+24.2%), Exelon (+22.4%), and Dollar 
General (+21.2%). The weakest performers were PayPal (–23.6%), Digital Realty Trust (–19.2%), and 
Alphabet (–18.0%). 

AT&T gained after reports of potential acquisition talks with Lumen Technologies, which aligns with 
the company’s long-term fiber strategy. In addition, tariff-driven price changes contributed to an 
increase in consumer upgrades, supporting revenue growth. 

Exelon’s stock rose following analyst upgrades from Argus, Morgan Stanley, and UBS. The company 
also announced an additional $3.5 billion in capital expenditures aimed at modernizing power lines and 
improving grid infrastructure, which was viewed positively by the market. 
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Dollar General experienced a strong recovery during the quarter. The company continued its store 
remodel initiative, upgrading over 1,200 locations to improve in-store experience and sales 
performance. Furthermore, Citi Research upgraded the stock, noting that Dollar General’s exposure to 
new tariffs is relatively limited—estimated at only 10%—which helped reduce investor concerns 
during a period of increased trade tension. 

On the downside, PayPal declined due to regulatory concerns related to trade discussions between the 
United States and the European Union. Digital Realty Trust reported a significant drop in net income 
and a reduction in cash reserves. Alphabet also fell, driven by concerns over large-scale AI investments 
and ongoing regulatory uncertainty. 

 
Sales. 

Table 4. Sales 

 
DCM made two sales in Q1 2025: Tesla and Fortis. We exited Tesla at $422.25 per share. While it 
remains a leader in the EV space, we had concerns about rising competition, margin pressure from 
price cuts, and ongoing volatility in the stock. We also felt much of Tesla’s future growth was 
already priced in, especially after the stock gained over 100% since our initial purchase. We also 
sold Fortis at $44.06 per share. Fortis is a reliable utility company with a strong dividend history, but 
since we already hold Exelon, we decided to reduce our overlap in the sector. The sale gave us the 
chance to put more capital into Exelon, which we see as the stronger long-term pick based on our 
research. 
 
  Purchases. 

Table 5. Purchases 
 

 
With the proceeds from our Fortis sale, we increased our position in Exelon. The company offers a 
strong dividend near 4% and holds a solid place in the utilities sector. We decided one core holding 
in this space was sufficient for our level of diversification. Shortly after adding to Exelon, we 
purchased 415 shares of Dollar General for just over $30,000. At the time, we were underweight in 
consumer discretionary and wanted exposure to a company that could offer some stability in a 
volatile market. Dollar General had faced challenges last fall after hurricanes damaged several stores 
and led to significant costs. Despite that, the company continued to report strong revenue and 
showed promising growth potential, which supported our decision to invest. As of March 31, Dollar 
General has returned 21%. 
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III. Portfolio Diversification 

 
Table 6. Portfolio to S&P Diversification 

At the end of Q1, DCM was most overweight in Consumer Discretionary and Real Estate. PSA 
and DLR continued to perform well in the Real Estate sector, while AMZN and Dollar General 
showed strong growth in Consumer Discretionary. In upcoming meetings, we’ll be looking for 
new opportunities in Information Technology to keep building our exposure there. We’re also 
keeping an eye on potential additions in Healthcare and Consumer Staples as we look to rebalance 
the portfolio. 

 
Table 6. Sector Returns 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

Balancing. 
Information Technology saw the largest overall decline in DCM’s portfolio this quarter, followed 
by Healthcare. With Tech underperforming, we’ve remained underweight in the sector, and the gap 
in Healthcare exposure has widened as well. We’ll be looking into potential opportunities in both 
areas moving forward. Currently, DCM is most overweight in Consumer Discretionary and Real 
Estate—two sectors that have performed well and where we’ve continued to find strong investment 
opportunities. 
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IV. Quarterly Income 

Table 7. Statement of Income 
 
*Note that yields are calculated using current market value, not cost basis 
 
  Quarterly Income. 
At the end of the quarter, our total dividend income came to $5,254.27 
before foreign taxes and fees, and $5,231.79 after. This resulted in an 
adjusted annualized yield of 1.58%, which outperformed the S&P 500’s 
current yield of 1.27%. Pfizer, with an annual yield of 6.79%, was the 
largest contributor. Other key names included Exelon, AT&T, Digital 
Realty Trust, and Qualcomm. These dividends helped offset some of the 
unrealized losses in the portfolio and provided DCM with added 
purchasing power throughout the quarter. 
 

V. Club Expenses 
 

During the quarter, DCM had $1,364.58 in expenses which covered 
costs of transportation and meals for club activities.   
 
 Expense Amount

Transportation (328.50)$      
Vehicle Pool (384.06)$      
Meals (652.02)$      

Total (1,364.58)$  


